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FDIC Chief Raps Rescue for Helping Banks Over 
Homeowners  
Wall Street Journal (10/16/08) P. A1; Paletta, Damian 
The Federal Deposit Insurance Corp. is playing a major role 
in stabilizing the financial markets, currently guaranteeing $1.4 
trillion in new unsecured bank debt and providing unlimited 
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“Many mortgage operations 
have one to five loan officers. 
They want technology tools 
but are not in a position to 
pay high dollar prices. A 
scaled-down product could 
require less training and 
better fit the mentality of the 
market." 
to Don Kracl, president of 
Mortech, Lincoln, Neb. 
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year-over-ago drops only three times; the first instance was in September 2001. 

Retail sales account for about 40 percent of consumption expenditures with spending 
on services accounting for the rest. Declining retail sales for the past three months 
suggested that inflation-adjusted consumer spending likely declined in the third quarter 
for the first time since the fourth quarter of 1991. 

A separate report showed that wholesale prices fell in September for the second 
consecutive month. The Producer Price Index fell by 0.4 percent, following a 0.9 
percent drop in August. Large declines in energy prices led the drop in the overall index. 
Over the past year, the PPI rose 8.7 percent, edging down from a 9.8 percent gain in 
July (the largest year-over-year since June 1981) and a 9.7 percent gain in August.  

Excluding food and energy items, the core PPI was up a strong 0.4 percent, 
accelerating from a 0.2 percent gain in August. From a year ago, the core PPI rose by 
4.1 percent, the largest gain since February 1983.  

Also yesterday, the Federal Reserve released theBeige Book, a summary of economic 
activity between late August and early October from the 12 District Banks. The Beige 
Book indicated a broad slowdown in economic activity, including consumer spending and 
manufacturing activity. District banks reported reduced credit availability as 
households and businesses are facing tighter credit conditions. Labor market conditions 
deteriorated while inflation pressures eased somewhat. 

In his speech to the Economic Club of New York yesterday, Fed Chairman Ben 
Bernanke noted that inflation has been elevated but expected inflation has held steady 
or eased. His comments suggested that the Fed does not consider inflation a primary 
concern at this point.  

Bernanke said economic growth will be below potential and it will take some time to 
recover. He assured that Fed officials will "use all the tools” at their disposal to increase 
liquidity and improve credit conditions. Federal funds futures traders expected a 70 
percent probability of a quarter-point cut when the Fed meets October 28-29.  

While Bernanke did not label the subpar growth period the economy is expected to face 
a "recession," San Francisco Fed President Janet Yellen said in her speech to 
members of Financial Executives International in Palo Alto on Tuesday night that the 
economy “appears to be in a recession."  

(Orawin Velz is associate vice president of economic forecasting with the Mortgage 
Bankers Association. She can be reached at ovelz@mortgagebankers.org.)  
(Back To Top)  
 
People in the News

MBA (10/16/2008 ) MBA Staff  
Salient Business Solutions Taps Former MBA Chairman Lowrie 
Salient Business Solutions, Gurgaon, India and New York, appointed former 
Mortgage Bankers Association Chairman Regina Lowrie, CMB, as director of 
Salient’s advisory board. The group advises Salient on strategic decisions in business 
development, branding, public relations and marketing. 

Lowrie brings more than 29 years of mortgage banking experience. She is currently 
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president and CEO of Vision Mortgage Capital LLC, as well as RML Investments 
Inc., a consulting firm serving the financial services industry. Prior to forming Vision 
Mortgage Capital, Lowrie was president of Gateway Funding Diversified Mortgage 
Services, Horsham, Pa. 

In 2005, Lowrie became the first woman to serve as MBA chairman and was 
instrumental in the creation of an industry “think tank”—the Council to Shape 
Change—which examined technology issues and helping lenders reduce cost through 
technology.  

Walker & Dunlop Adds Wilson as CFO 
Walker & Dunlop, Bethesda, Md., and Green Park Financial, Bethesda, appointed 
Deborah Wilson as senior vice president and chief financial officer. 
  
Wilson brings 17 years of experience in the accounting, finance, control and 
commercial/multifamily. She joins the companies from Fannie Mae, where she was vice 
president of counterparty risk. Prior to Fannie Mae, she was a partner in KPMG’s real 
estate consulting practice focusing on valuation, mergers & acquisitions and productivity 
& profitability of commercial/multifamily mortgage banking companies. 

Mortgage Lender Residential Finance Corp. Appoints Egbuna 
Residential Finance Corp., Columbus, Ohio, appointed Obiora Egbuna as vice 
president of sales. He will lead development of the mortgage lender’s production team. 

Prior to joining RFC, Egbuna was senior vice president of sales and served as co-head of 
retail franchise for Delta Funding Corp. (dba Fidelity Mortgage). Earlier, Egbuna 
served as product development and marketing manager for Bell Atlantic and as sales 
manager for Time/Life Libraries. 

First American Hires Ehms to Lenders Advantage Sales Team 
First American Title Insurance Co., Santa Ana, Calif., hired Michael Ehms to its 
Lenders Advantage division’s sales teams as senior vice president and strategic 
account director. He will be responsible for expanding existing partnerships with national 
lenders and new clients. 

Ehms comes to First American after serving as a sales manager and senior account 
manager for Republic Mortgage Insurance Co. Prior to that, he directed sales for 
another large title insurer, both regionally and nationally. He has more than 18 years of 
experience in financial services and served on the board of directors for the Mortgage 
Bankers Association of Southwestern Pennsylvania in 2004. 

Idzik New Group CEO at DTZ 
DTZ Holdings plc, London, appointed Paul Idzik as group CEO. He will join the 
company and board of directors Nov. 3. He replaces Mark Struckett, who CEO since 
1994 and who announced he would step down. Struckett will remain with DTZ in an 
advisory capacity. 

Idzik served as chief operating officer of Barclays PLC from 2004 to 2008. Previously, 
he was chief operating officer role at Barclays Capital Ltd. Prior to the roles at 
Barclays, he was a partner at Booz, Allen & Hamilton, now Booz & Co. 

Platinum Home Mortgage Taps Kuczeski as SVP 
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